Thank you very much for your useful comments. We will answer each of them.
Major comments:
1) We would restructure the first section in order to address your suggestions.

2) The residuals are not white noise. The residuals are obtained by a WC-robust
estimator derived by Windmeijer (2005), which is a bias-corrected robust
estimator for two-step VCEs from GMM estimators. This estimator avoids

possible heteroscedasticity problems.
3) We will modify the Equation 3.

4) You are right, we have used Im—Pesaran-Shin and Phillips—Perron unit-root
tests and we have found a unit root problem. We have re-estimated the models
with dependent variables in differences, because we have obtained stationarity
for the differences of these variables, and the results for the interest variable are

maintained: financial VAT does not influence on financial sector size.
Minor comments:

1) We are updating Table 1. We will also clarify the table, eliminating the methods

which have never been applied.
2) We will eliminate Table 3.
3) You are right; we will rename the variable in the table as “bsize t-1”.
4) We will use three decimals in all the tables.
5) Thank you, we will write “residuals”.
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